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WHAT IT MEANS FOR B.C. 


The Free Trade Agreement between Canada 
and the United States is good news for people 
living and working in British Columbia. 

If you are a consumer, you will find lower prices 
and more choice. 

If you are a manufacturer, your costs will 
go down. 

lf you are a producer or exporter, you will 
welcome sure and equal access to the huge U.S. 
market. 

And if you are looking for work, or are con- 
cerned about jobs for your children, you will find 
more and better jobs for present and future 
generations of British Columbians. 


B.C. EXPORTS 


B.C. is a major exporter, not only to the U.S., 
but also to the rest of the world. In 1986, the prov- 
ince exported $13.5 billion worth of goods. The 
U.S. took $6.3 billion, or 51 per cent. 

That's why the Agreement Is so important 
for B.C. 


THE FREE TRADE AGREEMENT 


Here’s what the Agreement does: 

it eliminates Canadian and American tariffs 

by 1998; 

* it gives sensitive industries time to adjust to 
free trade; 

e jt provides for a binational way of resolving 

trade disputes; 

it stimulates new investment in energy 

resources to serve secure, huge markets in 

the U.S.; 

it cuts technical regulations that restrict exports 

of farm products, processed food and finished 

goods; 

it opens up more U.S. government contracts to 

Canadians; and 

it eliminates barriers to financial and other 

services. 


REMOVAL OF TARIFFS 


The Agreement will eliminate remaining 
Canada-US. tariffs by 1998. Effective January 
1989 tariffs will be dropped on many B.C. 
products, including: 

e fresh frozen fish 

fish meal and fish oil 

some pork products 

fur and fur garments 

unwrought aluminum 
animal feeds 


Tariffs will be reduced by 20 per cent a year 
until they are completely eliminated on January 
1993 on such items as: 
fish fillets (fresh or frozen) and prepared fish 
products such as salmon, mackerel and clar 
fresh frozen fish 
machinery 
some meats, including lamb 
paint 
furniture 
paper and paper products 
printed material 


Tariffs will be reduced 10 per cent annually, 
resulting in complete elimination on January 1, 
1998 on: 

° remaining fish products 

¢ most agricultural products, including fruit and 
vegetables 

softwood plywood 

most processed foods 

textiles, clothing and footwear 

appliances 

pleasure boats 

drugs and cosmetics 


B.C. producers of these goods will have sure 
access to the huge American market, where they 
have shown they can compete on quality and 
price. 

Consumers will benefit. The Agreement means 
lower prices, more variety and better selection. 


ADJUSTMENT 


Economists forecast that every region of the 
country will gain jobs and wealth as a result of 
“ie Free Trade Agreement. That is, after all, why 
we began talks with the U.S. in the first place. 

The Government is committed to providing the 
‘ssistance necessary for Canadians who need it 

iake advantage of the new economic situation 

eated by the Free Trade Agreement. 

some producers, as they gradually lose their 

otection against American competition, may 
ave a tough time facing up to the new open 
raging environment. 

During the transition period for tariff elimination, 

ffs can be temporarily restored if the industry 

being injured by imports. For horticultural 
oducts, the transition period is 20 years. 

‘o ensure that all Canadians have a chance to 

nefit from the Agreement, adjustment assistance 

| be available to those who need it. 

A new Advisory Council on Adjustment has 
een set up to recommend programs to assist 
‘dustries and workers who may be affected. 

‘here will be adjustment by both the B.C. wine 

justry and grape growers as a result of the 

‘reement. The Government, with the industries 
id the province, has begun the process of 

sessing the impact on the sector's competitive- 

ss and developing a special adjustment 

>Kage. 


=TTLING TRADE DISPUTES 


‘ew binational ways of settling trade disputes, 
4 as the one that affected softwood lumber, 

» Canadian exporters more certain access to 
‘J.S. market, enabling them to compete ona 
> and equal footing, and ensuring that the 

vy benefits of the Agreement are not under- 
ad in the future. Most experts agree that this 
2m would have prevented the damaging U.S. 
1 against softwood lumber exports. 


FOREST PRODUCTS 


B.C.’s forest products industry accounts for 
45 per cent of the province’s exports. The industry 
has been subject to much harassment in the past 
from U.S. trade actions. The industry should 
benefit from the new dispute settlement provisions. 

The phase-out of remaining tariffs will provide 
opportunities for increased exports of forest 
products to the U.S. 

The Agreement will restore the U.S. duty-free 
treatment of western red cedar shingles when 
current emergency tariffs on the product are 
terminated. 

Canada also retains its controls on log exports, 
which will preserve jobs in B.C. mills. 


FISH PRODUCTS 


The Free Trade Agreement is a good deal for 
B.C.’s 19,000 fishermen and 50 processing plants 
in the province. 

In 1986, B.C. exported $103 million worth of 
fish products to the U.S., which represented 
18 per cent of its total production. The Agreement 
gives fishermen and fish processors recourse to 
the Agreement’s dispute settlement procedures 
against U.S. trade actions. 

The Agreement maintains existing Canadian 
ownership regulations in this industry. The 
Agreement also leaves in place Canada’s rights 
under The Law of the Sea, requiring all fish 
caught in our economic zone to be landed in 
Canada. 

The Agreement drops tariffs on all fishery 
products, many over five years or less. B.C. pro- 
cessors of groundfish fillets and clams, for 
example, will benefit from the larger U.S. market. 
B.C. regulations prohibiting the export of unpro- 
cessed fish are not covered by the Agreement. 

Both countries also agree to make sure that 
technical barriers, such as health standards, are 
not used unfairly. 


ENERGY 


Energy is a key factor in the B.C. economy. 

B.C. is Canada’s largest coal producer, second 
largest gas producer, and third largest oil 
_ producer. 

B.C. exports of hydro-electric power to the 
western U.S. are assured under the Agreement. 

Secure and expanding markets in the U.S. 
means new investment in B.C. energy resources. 
This means jobs and energy security in the 
province. 

The province will gain major benefits from the 
removal of U.S. market access barriers for 
Canadian shipments of electricity, crude oil, 
refinery products and other energy exports. 

Canada and the U.S. agreed to allow incentives 
for oil and gas exploration and development in 
order to maintain a reserve base for these energy 
resources. 

Both countries agreed to consult on energy 
regulatory actions that could discriminate against 
the other. 

The U.S. will require the Bonneville Power 
Administration to treat B.C. Hydro in the same 
way as US. utilities located outside the Pacific 
Northwest as far as access to power transmission 
lines is concerned, letting B.C. sell hydro power 
in California. 


MANUFACTURING 


There are real benefits in the Agreement for 
B.C.’s manufacturing sector. For newsprint pro- 
ducers, access to the U.S. market is secured. 

B.C.’s truck manufacturers and makers of 
automotive parts, who are already enjoying suc- 
cess in the U.S. market, have improved market 
~ access. 

With the elimination of tariffs, B.C. logging and 
sawmill equipment manufacturers will be able to 
compete more effectively in the U.S. market. 


B.C. manufacturers of electronics, particularly 
telecommunications equipment and software, will 
also benefit from the removal of tariffs. 

B.C. competitive suppliers will have greater 
access to the U.S. market in activities such as 
fisheries, environmental and resource sciences, 
engineering, maritime defence and offshore 
exploration. 

B.C. mineral exports will be more competitive 
in the U.S. market. The Agreement will create 
greater opportunities for exporting processed 
mineral products to the U.S. 


AGRICULTURE 


B.C. agricultural producers are assured of 
easier and more secure access for their products 
in the U.S. market. The Agreement preserves our 
right to introduce and maintain programs to 
protect and stabilize farm incomes. 

Dairy, poultry and egg marketing boards will 
remain in place, as will the related import quotas 
in Support of them. 

B.C. fruit and vegetable growers will be pro- 
tected for 20 years by special tariff measures 
which can be invoked when prices are abnormally 
low. 

The Agreement phases out protective pricing 
and listing of wine and liquor with protection for 
B.C. estate wineries. This will mean lower prices 
and wider choice. Current beer marketing prac- 
tices are not affected. 


SERVICES 


Canadians exported $17.4 billion worth of 
services in 1986 — about 13 per cent of total 
exports. 

For example, more than 10,000 engineers and 
6,000 management consultants in B.C. will benefit 
from open markets available to them in the U.S. 
The two countries agreed to work towards 
recognizing and accepting the qualifications of 
each other's professionals. Architects will be the 
first to take advantage of the Agreement. 


The Agreement is designed with the future 
in mind. Existing laws and regulations are 
unchanged. When drafting new laws and regu- 
lations, each country agreed to treat the other’s 
service industries as favourably as its own. 
_ If you trade services in the U.S., you will find 
that the Agreement improves border crossing and 
makes temporary entry to the U.S. easier. 


FINANCIAL SERVICES 


Canada and the U.S. agree to continue the 
same rights and privileges they now offer each 
other's financial institutions. They will take steps 
to give each other improved access and better 
trading opportunities. 

The Agreement will also help expand Van- 
couver’s financial services base, broadening 
opportunities in the city and the province as 
a whole. 

The Agreement guarantees the insurance 
industry its current high level of access to 
the U.S. 


GOVERNMENT PURCHASING 


Under the Agreement, Canadians can compete 
for more U.S. government contracts. This can be 
of great benefit to small business suppliers. 


INVESTMENT 


Under the Agreement, future Canadian investors 
will be given the same treatment in the U.S. as 
U.S. investors. Canada will keep its present laws, 
regulations, policies and practices for investment, 
including in such sectors as energy, telecommu- 

' nications, fisheries and cultural industries. 

In all other sectors subject to review by Invest- 
ment Canada, Canada will continue to review 
direct takeover proposals by U.S. investors which 
involve assets worth $150 million or more. 


CULTURAL, SOCIAL 
AND REGIONAL DEVELOPMENT 
PROGRAMS 


The Government pledged to keep our cultural, 
social and regional development programs intact 
in any free trade deal with the United States. 

This promise was kept. The Agreement does 
not affect Canada’s cultural sovereignty or 
social policies such as health care and 
unemployment insurance. 
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